COUNTY OF LOS ANGELES
DEPARTMENT OF AUDITOR-CONTROLLER

KENNETH HAHN HALL OF ADMINISTRATION
500 WEST TEMPLE STREET, ROOM 525
LOS ANGELES, CALIFORNIA 90012-2706

PHONE: (213) 974-8301 FAX: (213) 626-5427

WENDY L. WATANABE ASST. AUDITOR-CONTROLLERS
ACTING AUDITOR-CONTROLLER
ROBERT A. DAVIS
JOHN NAIMO

MARIA M. OMS

May 1, 2008
TO: Supervisor Yvonne B. Burke, Chair

Supervisor Gloria Molina

Supervisor Zev Yaroslavsky
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Supervisor Michael D. Antonovicrl/
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FROM: Wendy L. Watanabewé"” Z .

Acting Auditor-Controller

SUBJECT: PROPOSITION A CONTRACT - DEPARTMENT OF PUBLIC SOCIAL
SERVICES SUPPLEMENTAL SECURITY INCOME APPEALS (Board
Agenda May 6, 2008 Item 36)

ltem 36 on your Board’'s Agenda for May 6, 2008 is a request from the Department of
Public Social Services (DPSS) to approve a Proposition A contract with Health
Advocates, LLC, to provide Supplemental Security Income (SSl) Appeals
Representation Services for General Relief, Cash Assistance Program for Immigrants
and CalWORKSs participants.

We have reviewed and approved the Proposition A cost analysis prepared by DPSS
indicating that the contract is cost effective. However, it should be noted that the
estimated savings are less than 5% of the County’s estimated avoidable costs. In
addition, the estimated savings are based on DPSS’ projected SSI| appeal workload. If
the actual workload is significantly higher or lower than projected, the actual contract
savings may be higher or lower than DPSS’ estimate.

The contract does not include Cost of Living Adjustments.

Please call me if you have any questions, or your staff may contact Jim Schneiderman
at (626) 293-1101.
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c:  William T Fujioka, Chief Executive Officer
Philip L. Browning, Director, DPSS
Sachi A. Hamai, Executive Officer
Public Information Office
Audit Committee



